
ADDENIUM VA4RYING THE TARIFFS OF THE CONTRACT FOR THE 
GENERATION AND PUBLIC SUPPLY OF ELECTRIC POWER IN THE 

CONCESSIOYS OF PORT VILA: L'UGGWILLE, MALAKULA a n d  
TANYA 



THIS AGREEMENT made December 

BETM*EES THE GOJTRNMEN OF THE REPUBLIC OF VAYKATU 
(hereinafier called "the Gov.ernmen~") of the first part 

-4 3 D :  - HO3QURABLE Maxima Carlot Korman Minisrer of Lznds and 
Kzrxal Resources: and also being the Minister respcnsible fcr P~wjier for 
the p u r p s s  of the Elec t r ic i~  Supply Act ( C a p  65) (hereinaAer called 
"rhe Grantor") ef the second part 

A N D :  UNION ELECTNQUE DU VANUATU LIMITED a local Vanuatu 
Company having its registered office situate a1 Cio Second Floor, Law 

anuatu House, Kurnul Highway, Port Vila, Efate in the Republic of I' 
(hereinafter called "the Concessionaire") of the third part 

A .  The frequent and large variations in the price of perroleum products are passed on to 
the price of electricity though the qumerly adjustment with some considerzble delay. 

a new contract has been negotiated beruleen UNELCO SUEZ and the petrcleurn 
company allowing the adjustmen1 of rhe price of fuel with rhe arrival of each lanicer in 
Pon Vila. 

CocorLut oil mixed -a-ith diesel fuel is becoming more widely used in :he generation of 
electricity in Vanuatu. 

The Agreement Varying Concession signed on the 25" of September 1997 and 
modified by- the addendum of the 1" of September i 998 between the Co~cexsicnaire 
and the G o v e m e z t ,  stipulms in Section 7.5 as fo!lows : 

"The veferencz price Po.  he q~iarrerlyprice ndjzrsrmenrJ.brmula, cnd ;he tcrr$f strzsctzire 
may be revised ar the maziest of eirher rhe Grunror or* the Concessionaire in t h e  
following cases : 

* I f  more rhan 5 years have elapsed since rhe date o f  effect of this amendrnenr or 
since ir  was last revised. 

2 Nriir y i c e  P has increcied or decreased 5 y  %ore : A m ,  i:%,b.i compnred :o rhe 
refererice price Po defined in secrion 2,  or r f  one oy.rhe parrimerevs o f  rhe 
q m t w i y  price ndju.rtment-formlaic increased or decreased b y  inow r h ~ r h - 2 5 ~ ~  ns 
compared to the v a h e s  o f  rhe base indices defined in section 3 



* Jf some new event s h o d d  Cai lSE  a ma;o~ mriaiion in rhe cosrs ro rhe 
Concessionaire such rhat n review ofrctufl~ appears necessary ro pass on rhe 
variation in cost due to the new conditions ofpower generation and distribzirion 
in nn equitable manner on to the price of elecfriciv. 

%: Or i f  rhe Grantor and the Concessionaire a p e e  to modify the tar i f f  structure 
either by crecrtin~ new ca te~or ies  o f  consumers o f  cancelling existing ones, or by 
revising the coeficients to be applied to the base price used to calculate the 
price o f  enera, fov the variozis categories o f  supp ly ,  provided that such 
mdi f icnt ions  cmwe neither extra proJit nor loss for rhe Concessionaire. 

S O W  THIS AGREEMEKT WITNESSETH AS F0LLOKS:- 

SECTION 1 - V.4lUAT30N OF THE CONCESSION 

The terms and condirions of the Concession (being the documents described in the Schedule 
hereto) are hereby incorporated herein by express reference save to the extent that the same are 
hereby varied or modified and shall otherwise remain in full force and effect. 

SECTlOl\i 2 : PRICE AD3ZTSTMENT FORMULA 
(replaces Section 3 of the Addendum Varvinp the Tariffs of the Contracts for the Generation 
and Public Supplv of Electric Power in Port Vila and Luganville siened OR the 1st  of September 

The base price P used for billing of electricity and fixed charges, advance on 
consumption, penalties applicable to the Concessionaire, and the reconnection fee after 
intermpion to supply, shall be calculated on the I st of each mon~h and for ihe first time 
on the 1" of December 2007, though the application of rhe price adjustment formuia 
below : 

G is :he w i g h t e d  average price cf a live of iiesel h e i  and C O C O Z Z ~  oil prchaseZ 
in Pon Vila, Lugmville, Ivla!licoio ~ncl Tms: expressed ir! Vatw'litre anC 
calcu1zred 2s follows : 



is the werage price of a liire of diesel fuel deihwed i o  rhz Part Js'ils 
power staticns calcdzted by dividing the total amounr of invoices 
received 5;; L%ELCO by the carrespcndir,g amount of diesel fuei 
deiixrered during .the month preceding t'ne date of adjustmeni oftariffs. 

is the number of litres of diesel fuel consumed by the Port Vila diesel 
power stations during the month preceding the date of adjustmen? of 
tariffs 

is the average p i c e  cf a litre of diesel file1 delivered to the Lugamille 
diesel power stations calculated by dividing the total amount of invoices 
received by W E L C O  SUEZ by the corresponding amount of diesel file! 
delislerea during the month preceding the d a e  of adjustment of tariffs. 

is the number of litres of diesel file1 which would have been consumed 
by the Lugznville diesel power station during .the month preceding the 
date of aajustmenr of tariffs if (he power generation ha3 been eniii.ei:\. 
produced by diesel generators, calcu1ated.a~ follows : 

Li = (CsgiMVg) x (Eh -.. Ed) 

where : 

Csg mi ?d-ttg represent rhe specific consumptior, of  diesel oil (ir, 

marns%Wh) and the densitj of diesel file1 (in grarnsi'litrej " 
respectively as defined in section 18 of the addendum 
dated the 0 3  March 1995 to the Concession Contract of 
Luganvilie. 

is  he energy produced by the hydroelectric power station 
(in kwh) as defined in the same section 18, during the 
month preceding the date of adjustment of .tariffs. 

is  the energy produced by the diesel power statior. in 
Luga~ville (in kJ%Z) during the r o n r h  ?receding :he t s t e  
cif ad! us:mer,~ o f  tariffs. 

is the average price of  a line of diesel fuel delivered IG rhe Malakula 
power station calculated by dividing the total amount of invoices 
received by L3ELCO SUEZ by the corresponding amount of diesel h ie l  
delivered during the monrh preceding the dzte of adjustmest of tariffs. 



Ls 1s the nnmber of litres of diesel fuel consumed b:~ ?he Malakxla diesei 
?ewer slation d u r i q  rhe month preceding :he &re of adjustmeni cf 
* "  .cr -GT;IIF 

G; ;s the average price of a iiqe cf diesel hiel deliyered to the Tarm power 
statior. calculate6 b? dividing the toral smount of invoices received by 
LTELCO SUEZ by ;he correspnding  amclmt of diesel !>el delivered 
2uring the mm;h precding the date a i  a2j1-wnen cf t~riffs .  

LT is the riuxber of !itre: of diesel file1 consumed by ;he Tznm diesei powe: 
station during rhe momh preceding the date of adjustment of tariffs 

Gc is the average price of a litre of coconut oil delivered to the W E L C O  
SUEZ power stations calculated by dividing the total amount of invoices 
received by LxEL.CO by the corresponding amount of coconut oil 
delivered during the month preceding the date or" adjustment of tariffs. 

L.c is the number of litres of coconut oil consumed by the Port Vila diesel 
power stations during the month precedins the date of adjustment of 
iari ffs 

Kpci represents  he rario of calorific value between diesel oil and c o c o m t  oi! 
and is used t o  coni:ert h e  number of litres of coconut cil into equivalent 
iirres of diesei oil. 

In the event t h ~ t  Gv : GL, GM: GT Cr GC should be zero, rhs value fcr the 
pre1,ious monih shall be used. 

3 is ?he average of the daily wage for a single male not receiving board or lodging 
ir, Port Vila at I F M  ThHARF and STEVEDONXG, classified as an " 

inex~crienced lzbourer ", and of the classifcalion " PO2 " w;:h the Public 
Service of the Varuatu Government, for :he mon:h prece&n~ h e  tariff 
adj ustmenr 

if a scale of wages or a collective agreement is concluded in VASUATU, or if a 
cost of living index should be published on a regular basis, :he Concessionaire 
and ;he Granrcr shzl; confer to rnodiQ ~rhe definition of M. 

The application of the new index shall be such as to cause neither gain nor loss 
tc. the Concessionaire. 

C is the verage of [he daily currency excl-mige :ate for the mmth precedisg the 
date cf adjustment of iariffs: as published by h e  Banque diWawai' ir, the coium~.; 
" selling rate ' ,  foi the Pacific Frafic (XPF or CFP) to VarL1 (expressed in 
VatuXPF). 



The base indices used ro determine ~ h t  refe~ence price Po in section 2 of the Addendum 
V a ~ i n g  the Tariffs of :he Conxacrs for the Generstion mc! Public Supply of Elcctric Pcwer ir; 

Pcfi Vila 2nd Lugzr,x.il!e s~gned  or, ihe I sr n f  c ~ ~ e r n i e r  1998: . ar: a: fcilou 5 

In the ej.enr : ha  cemin  indices s h c ~ l d  1-1s longer be published cr availzble: or EL. l m g e r  be 
representstive of \lariations in economic condidocs for whicn they are ilsed, h e  Concessionaire 
and the Grantor shall define replacement indices by common accord. 

Ln cslculating the base price P; each variable shall be rounded off to  the fourth decimal and the 
price P thus calculated shall be rounded off to 2 decimals. 

For  he third quarter 2007, the price P m y  not exceed rhe vzlile of the price P zs re::ised as a1 
rhe 1" of July 2007, i.e. 40.48 VatdlcW3 

This Ag-eement shzll ialce effect on the 1" of January 2008. 

I 3  WTTYESS -WXERESF the paxies na~;e hereunto ser their hands and affixed their seals 2; 

Port Vila this i 8'" of  December 2007. 

SIGYED SEALED AVD DELIVERED for and on behalf of 
THE GOVERNMENT OF THE REPUBLIC OF V-4NxATV i THE GOVERIU-MENT 
by irs PRIME MWISTER THE HONOURABLE 
Ham Lini V,UTCAROROA acting in accordance wilh the preylous ) 
GOVERVMEST resolution cf the Councl! of Mnsrers  a d  in 

SIGNED SEALED AND D m  

L N O F  ELECTROUE DU VAYUATV LIMITED by 

'I ' 
I" 



THE SCHEDVLE 

In ik~is Agreement:  he expression "Concession" refers to an3 includes ihe foilc-b~.i~_e 3ocunents, 
-shich documents zre varied or modi5ed to the estmt set cui in :his Agreement- 

Gxrracr dzted 15 :4:-.g1?~1 1984 Reia:ing :o t n ~  C o n c e ~ s i ~ n  for ihe S e i l e r i t ~ n  2i;< 
P3&lic S;;ppIy of Elecrric Pcvi.er in Pon Ti12 and c o r h i n  of 20 Z e c t l o 2 s  ilndsr the 
heading SPECIFIC ATIOKS pius Appendix i consisring of MODEL OF 
CONTRACTUAL B.4LAKCE SHEET and made be'r~een The Govement of Vanust;~ 
represented by its Prime Minister and The Minister of Lands, Naturai Resources and 
Energy "The GRANTOR" of  he one part and UKELCO Vanuatu Limited "the 
Concessionaire" of the other part; 

AMEYDMEKT NO I dated 23 J m u a q  I990 - To the Specifications Relating to the 
Coccession for rhe Ge~erarion and Public Suppiy of Electric Power in Pon Vilz 
berween The Government of Vanuatu: represented by i.ts Prime Minister and The 
Minister of Energy "the Grantor" of the one part and LWELCO Vmuatu L h i t e d  "the 
Coccessionaire" of the other p a r  

ArvlESDMEYT YO 2 dared 1 July 1990 - To the Specificstions dated 15th August 
1986 Relating to the Concession for the Generdon  and Public Supply of Electric 
Power in Port Vila and made beiweeri The G o v e m e n i  of Vanurn; repkenred by itr 

r 1 -  Prime Minister and The Minister of Energy "the Grmtcr" 01 lntr one p i " L  a d  LXELCC! 
Vanuatu Lirni~ed "the Concessionaire" of the other part; 

COhXEYTION dated 15 August 1986 Relating to the Concession for ;he Generariori 
and Public Supply of Electric Power in Port Vila and made between The Gcvemment of 
Vanuatu represented by its Prime Minister and the Minister of Land, Yatural Resources 
and Energy "the Grantor" of the one part and LIELCO Vanuztu Llrr,i:ed "rhe 
Ccncessior,airen of :he otber part: 

AMEYDMENT 30 1 dated 21 Januaq 1990 - To the Conven~iori dated 1 Srh August 
! 986 relating to the Concession for the Generation and Public Supply of Electric Power 
in Port Vila and made between The Government of Vanuatu represented by its Prime 
Minister and its .Minister of Eneygy "the Grixior" of the one part and W E L C O  Vanuatu 
Limited "the Concessionaire" of the other part 
Agreement vaying Concession for the Generation and Public Supply of Electric Power 
in Poi-t-Vila: dated rhe 25th of September 1997 between the Government of h e  
Rep~tbiic of Vanuatu, ~epresented by its Prime Minister: "the Governemenr", of the first 
par:, md the Honorable Sato KLMA5, Minister of Lads ;  Geology: Mines, Energy and 
Ru:a: Wzter Su?plq.. also being :he ,Vinisier repcriible 5 r  Pow:: fsr :he zurpose o f  ;he 

, . - 7 -  ' 

E1ec~n.z~)- S:ip~l;+ hc ;  :CAP 65:. ' t i e  Grzxsr ' ' ,  cf rhe semr,C FZF, z x  ~i:ic.z 

Elecrriqae du Vani:zt.tii Lrd of ihe third ? a x  



7 .  Coatract dated 23 J a r i u a ~ :  1990 Relating to the Concession for the Generation and Public 
Suppi? of Elsc:ric Pswe: ir, Port Vila and corsisting of 21 Ses:ior,s under the heading 
SIFECIFICXTIOFS plus Appendix i consisting cf 3IODEL OF COliTKACTLAL 
9ALh'L;CE SHEET and made betweec The Gouern~em of Vznuam rep:esen;ed by its 
Prime Minister and The Miriste; of E n e r ~  "The GRANTOR' of the one part and 
C o n p i e  Union Elecxique ds Smto  Lixi ted  (CES) ":he Concessicnaire" a: ;he crt3er pzrt; 

8. Contract ~ s t e d  23  Jarsery i99C Relating to the Coricession Ec: rhe Generaticn and Public 
Supply of Elecrric ?olxer ic Lqanvi l le  and consisting of 19 Sections under the heading 
COXVEKTiOTu' made behveen The Gsvel-mnen; of T2aniiatl; represented bl its Prime 
Minister and the Minister of Energy "the Grantor" of the one part and Cornpanie Electrique 
de Santo Limited ICES): "the Concessionaire" of rhe other pa r t  

9. .4ddendux dzted 1 Vxch 1995 to the Concession for the Generztion and Public Supply of 
Electric Power in Luganville, under the heading ({ Addendum to the Contract of Concession 
for the Generation and Public Supply of Electric Power in Luganville relating to the handing 
over of the Sarakata Hydroelectric Power Station n and made between The Government of 
the Republic of Vanuatu represented by its Minister of Lands, Yatural Resources an$: 
Energy "The GILLVTOR" cf the one part and Union Electrique du Vanuztu Limited ";he 
Concess i~nai~e"  of rhe other part; 

l0..Addendum dated 1'' Septembel. 1948 to the Concession for the Gefierati'on and Public 
Supp)-j of E:ec;f; power in Vila ~ 2 2  Lug;c:.il!e, under the he&q "il,cl,.lefidi~m 
Varying the Tariffs of :he Contracts for the Generation and Public Supply of Elecrric Power 
in Port Vila and Luganviile" signed between the Govement of the Republic of Vanuati:, 
represemed by its Prime Minister of the first pan and by its Minister of Lands, Sanirel 
Resources and Energy "The GWWTOR" of the second part and Union Electl-ique du 
Venuatu Limited "the Concessionaire" of the thud part; 


