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Foreign Investment and One-window Policy, 1992

Background:

The wave of change in the world economic order &#ected all
nations, big and small. In th@ocess of adjusting the economy in line
with these changes, neighboring countries have adispted an open

and liberal policy for strengthening their economsystem. Accordingly,

foreign investment attractive by frami melypelial and open
policy. The elected government ha
this goal from the very beginni ingly, this policy document
clearly explains the objectiv rign investimehe forms of such
investment, their proced pects, the faciliied concessions to be
provided to them, speedy and efficient admitiste and
institutional service be madevailable through an one window
system and such other aspects with the beliefitiyaiementation of this

to the import of capital, modern kemlogy,

technical skills, access to internationsrkets,

ent of competitivattitudes and awareness about increasing
ouctivity, and their help in the development pfiredustrial culture in

the private sector.
Objective:

2.1 To build a strong and dynamic economy by geimgradditional
opportunities for income and employment through egpan
productive activities.
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2.2 To increase private sector participation ire throcess of

industrialization.

2.3 To increase productivity by mobilizing intekn@sources and
materials in productive sectors and by importing itprecapital,
modern technology management and technical skills

2.4 To increase the competitiveness of Nepalestustnes in

international markets.

Forms of Foreign Investment:

3.1 Equity investment made by foreign inv

foreign currencies of capital assets : einvedtnagnthe

income there-from.
3.2 Loans obtained in the form of currea@é capital assets.

3.3 Use of rights, specializ formulae proesssind patents

foreign origin.
trademarks, goodwill.

technical, consultancy, managémand
Industries to be Esablished Under Foreign

oreign investment in the industries classifsdprohibitive (as
specified in schedule-1) shall not be permittedcdse of other

industries, permission for foreign investment shdaddbtained.

4.2  Foreign investment shall be permitted up to%00 large and

medium scale industries.

4.3  Technology transfer will be permitted in thettage and small

scale industries.
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If an application is made for an investment, the Dapant shall,
for the industries with a fixed asset up to fiventted million
rupees, grant permission itself. However, in theeaaf industries
exceeding above-mentioned limit, in accordance witle
decision of the Board, grant permission within tthidays from
the date of application. The department will commueictne

decisions so made to the applicant. ?

Provision for Repatriation

Foreign investors who have received permissiomvest onvertible
currency can repatriate the following amou

prevailing rate of exchange:-

5.1 The amount received by sale of

equity investment.

5.2 The amount received nefits or dividendsn frioreign

investment.

5.3 The amount re d as payment of principal mtetest on

foreign loans.

54 t received under an agreement for rdmesfer of

amount received as compensation for theisiiqgn of any

|bro perty.

5.6 Foreign experts, working in Nepalese Industrigith prior
approval from countries where convertible currencas in
circulation, shall be permitted to repatriate inneertible
currency up to 75% of the amount received by thersaderies,

allowances, etc.
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Facilitiesand Concessons,

The following facilities shall be granted to induess$ established with
foreign investment, without prejudice, to avail Hekditional facilities if

any, available under the industrial Enterprises-Act

6.1 Interest income on foreign loans shall be taaded rate of 15%

only.

6.2 Royalties, technical and management fees shdalixed at a rate
of 15% only.

6.3  Noincome tax shall be lived on the income exports.

Income tax will be levied at 15% o

exports.

6.4 Industries established with investmarg entitled to

enjoy all the facilities centives includingcome tax

facilities provided t industries establishedthwlocal

investment under industrial Enterprises Act.
Other Facilities:

7.1  Facilities on Electricity-industries shall besen priority in the

electricity. No fee shall be charged if adustry

tes electricity for its own use.

Relief from Double Taxation- For the purpos@wabdiding double
taxation on incomes of foreign investors GovernmdniNepal
shall take necessary action to conclude agreememtsthie
avoidance of double taxation with the countrieshef concerned

foreign investors.

7.3  Custom duty, excise duty and sales taxesdemeraw materials
and auxiliary raw materials of export oriented indes shall be

reimbursed to the exporters on the basis of the tquarof
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exports within 60 days from the receipt of the aagtion for

such reimbursement.

7.4  Industries exporting 90% or more of its totabduction are
entitled to enjoy the same facilities provided todustries
established in the Export Processing Zone. The dxnd

warehouse facilities shall also be continued.

7.5 In case an industry sells its product wittha tountry in foreign

currency, the excise duty levied on the quantitysati and the

custom duty, excise and sales taxes levied or nnaterials

7.6

7.7

7.8

available to industries for the establishmemaifstries on

riority basis.

7.9  No intervention shall be made in fixing pricetbé products of

the industry.

7.10 No taxes shall be levied on machinery and pegeint, raw
materials and finished exportable products of kst
established within the Export Processing Zone.
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Visa Arrangement:

8.1 A non-tourist visa will be granted to a foreigvestor or his
authorized representative as well as their depdadenstay in
Nepal for the period during which a foreign inveshoaintains

his/her investment.

8.2 A non-tourist visa up to a period of six morghall be granted to
any foreign investor who has come to Nepal to uadert

research and study with the purpose of investirigdpal.

8.3 If any foreign investor makes a lump sum agivalent

to more than US$ 200,000 in convertib gnrency, the
investor and his/her dependants shall-be grantedchgrent
resident visa for the period he/sh ains higfheestment in

the industry. No industries sh hationalized.

Not to be nationalized: Industries not to be nationalized

Arbitration:

10.1 If the foreign. investor, the concerned industind the

Department. of "industry fail to settle among them argpute

| foreign investment, it shall be settlgctbitration.

10.2 itration shall be held according to thevalent Arbitration
ules of the United Nations Commission for Interoaail Trade

Law (UNICITRAL).
10.3 The arbitration shall be held in Kathmandu.

10.4 Notwithstanding anything contained in sultsecl0.1, 10.2 and
10.3, disputes arising on a foreign investment vaitspecified
investment may be settled as mentioned in foreignsinvent

agreement.
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Arrangements Relating to the One-window System:

The following arrangements will be made to provide services through
an “One window” system to industries operating undereign

investment:

11.1.1 In order to provide in a quick and effectway the approvals,
facilities and other administrative service to iatlies to be
established under foreign investment of technologndfer

agreement and in order to establish effective caatithn among

various agencies, the department of industrieshildesignated

as the one window servicing agency with i dallsromotion
Board as a focal point as spelt out | indakginterprises

Act.

11.1.2 The following One-Wind ommittee will berrdoed to

provide infrastructure es such as registiat land

electricity, water and lities a taxation, etopder an one

window system industries to be established widheign

investment.
dow Committee

-The Director General, the Department of

Industries

-Joint Secretary, the Ministry of Industries

Member -Joint Secretary, the Ministry of Finance
Member -Joint Secretary, the Ministry of Commerce
Member - The Chief Controller, Nepal Rastra Bank

11.1.3 The Department of industries will inform thgphcation
of the decision of the Board on foreign investmemtl a
technology transform within 30 years from receipttiod

application.
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11.1.4 A license shall contain information as toilfiaes and

concessions to which an industry is entitled.

11.15 Application for the registration of an inttysshould be
submitted to the Department of industries withiny@ars
from the date of receipt of approval for foreign
investment. The industry will be registered withih days

from the date of receipt of the application.

11.2 Institutional Arrangements

11.2.1 The Department of industries will orgadi and

expanded with the objective moting foreign
investment, granting approval providing faestiand
administrative service thr 1"the one window syste
The Department will be upgraded and the statuehef t

director General wi made equivalent to the fimsiof

s.relating to the facilities andsises provided
such as the Ministry of Finance and its
nts, the department of Commerce, the Nepal
Bank, and the Department of Immigration etf. w

be delegated to the one window committee.

ther Arrangements

11.3.1 Industries established under this policyl wintinue to
enjoy all time-bound facilities to which they aretided
even if any subsequent change is made in this policy
Industries prohibited for grant of Approval undesr&ign
Investment.

1 Defence related industries, which manufacturesarm
and ammunitions.

2. Cigarettes an@idi.
Alcohol (excluding 100% export oriented.

www.lawcommission.gov.np



