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it S} yrias | weeg
st
% feeett, 11 arder, 2017

e A€ e (Hiefraw) & e el & forg fifdera =

°. 3M-19018/7/2016/ATR-1L.—Fa 3 fodm (H=uw) affa wafas ™ F Jwfcrs |l #i
TR e ST A9 FTqaedT F7 Ha8= F o o0, R 7w o9 W (@) F oo e sie
T [Fei=or Ta=rar & Sl TATAaATcH® qal & 93 ¥ FIEN a9 Fi3 Fw7 [Fo om g1 9 aeae
TAGEIT HISTUH 9 = SfTe gaieeor « forw ffawa = & Fegae sfag=a wdt g—
1. o i g Faior @@dEar

1.1 #HATUH sATHT F HIEGERIT T T AT | S AF JoF ¢ HATUH o= & o &9 e o7
et Faa=ar &= &1 [ o 3T g1 e | [T & O ST goF #7 9qT a9nd 9694, SiaEra
T TTu Fir foht o fore quiaar areeell S wiaeasl YT =9 29T o a1 gieteea weAT g & oA
FoReT TTaeeTede aTrsas TEAal &, 39 HIaal % GHT TAFRRT F a1 & (o0 gaaq G99 o JTed 61
S| Hferarse grer U fasaa/Ataer smaeor qife (uasrsdh)/2-RiasT &1 #9 ¥ F79 UF 2 9T &
e TuEE 9= # iR U St arT F Ted & g o § $iT 9T SUTEd sl difear
o, SEH o7 J1ai & 1A St % o Iudsy Seiud d urET ST 7T # 3odd gf, SATIw ' F
SrfeRg=ra AT S0 har geT Aearted oy ST arer ot e i g fSawarst & ara-are geaiad
qEE F forg seaaTer it S aret foega S ff & STost i g whrar § avft darfaa ware i
ATEhaH ANMET ETFd w2 & o0 77 § FF 15 f&F &7 G997 497 SR waredt & 90 7w S are
S| F o T H SRR HAQTHIT 1/ TE i dadTse 9% &F SITUIT S S u=/a3HTT & 9 g=a
B sToEm)
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1.2 AU I YT I go g fTor-fAder, 2014 % qga 2o ds AT fEreeror Yehres (FdieT)
FTT ATI=T qoF & TSI AT GISAT TAT T FH g1 il (ol |, Il ST IcqTad &q¢ Gaard (Foadr),
Troerdt & e a7 &R s
1.3 = fRor e F7 afe@=aT %, 90 =3 | o My Rer-fAder, 2014 37 99 ugor a9T-a897
T HITUT T8 ITANT AT HIS TR I 9T A Agi [
1.4 AR #7 gear Faiia #3 F o =maw gog F arg-ar Foe o o7 [Heior sadaeaar & g
H 97 I 39 ARl UT T AR T, gl Jod i Fa/mem avw T 9gd of aqaled ®< &dr
AT g1 T A o STHLT § SHEH Tgef ST 00 T Toheft |1 seer &l arae forw 11 J9ar St
1.5 T 1.1 & 77 e Iferam 9= o 91 Sfearhe g Rl ar &1 9aT qgl v 91 iy F907
o, HiaaThe o Tl Sag STaaTate il HTaTUH 6l [@hl Fid sl Tid & T2 §| Ha5 STaarhTe &l fawhl fhu
ST % O T §ag STaaTRe & a1 Fohu T0 sifaq F & 9afaq gaaT & Siearh Si/saieT &
FaHATZE TT FTAT STTUIT 3T SIS T0A/ALHRT FT AT Fh=ra B sroem)
2. dREw R

HETAQeT, EESrarad TaiaaTead (FTsl, Su=) ATfed ATy, aTftE FT FTAFH AT Tolel § g
T fAaeta 7 9% 2 F o & 757 3T g aewn F fOad areft @fFfogt F g9y § av fGeat i
ATAIRT FA 6 [T o T2 gl SIsil, SIS(U=a U HIHA] &7 H9erd 11+ & 75 997 HATei & d@a”
FT—
2.1 X GAGH H FEHA (TASSGHT) it ARTT T AT FA ¥ q1E I 90 § a9

AT AT F TAAAT AT F AL FIAFRH T AT HT AT TLRTE Rl FLA 5 A& AeAT0T F gL T
THE ST FT FA F for wfaeTR v sty & T R

2.2 IF IO § GAG HA & forg A7 =107 | F =<or 1l § ==or F o & fog aifew wga +9 6 faeiw
AT FATI

SISHUH Tl F0T § TA9T e o forw Sfaeree g &t fohu ST arer sh1eon & gae 8 Arfed o & forg 90
o T #7 o3t 41 w2 F forw ofea g g1 i, UE /TRt &1 =90 & BEa ® w9 dgi a9 T
STTOATT|

2.3 9T Hrd FEHH X T il TKGT FA A AT 7S FEAT

MU= ATMUF FTH FAFH T Tole I Teqd & o7 90 o &t srafeyr a= %1 fawe, fee o @feemr
ZTT 0T &1 (T SO, HIE Ll o (70 orfaq T&q g1 a9ma UH |T6r &l =90 & fOedqe & &7 § Jgi
THAT STUIAT

2.4 f% sftrrgu/aaRed g FaaT =9 & R & ® o= 08 Gt are % 9ea e =< § arhr
Iy fasis)

o faar it I 21 & a18 g srfemgu/sraier fRafa srmEr y=res & e & 9v vg G o /e
= F0T o =T §, ATR IR Oeat i AEiad w3 & G99 § SUA I, TGl FL Rl ST
TEd gU, IRAIET a«TdT 4T &

2.5 AqH F14 FEFHA § FIdl

T FEATT GIXT AT 10T o Fd STAQNTT & I HF hAT SITAT &, SIS i FTaERIT & & Aqarids®
& F qATH HA FTAHT (THESeUT) Tl FH Feed o (o0 orfxpya aarar 737 8| Iie s feana e
H T g AT FH AT THEE Agl FA F® WUT A@qr g, T AERER & U dgy w1 T
(Frergzsedt) i AR 1 qErar R foET @fEEr g w1 e gar gem
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2.6 gfa=r H wwret arle

Tfe T =t ® T TRl g1 Yoy s awur Argae (Teue) e R S ° & (2) aut ¥ srfae
e 2T g 3T afe dfeEmr Jeuy s Qe & fGwed &7 F99 FaT §, a1 39 AL FI FHTAhRT
(Frergzsegdt) ¥ ARG F7 A R e @fEEr ge fi sy 2nf

2.7 ST GG AR v @R §RT Wo(RAT & 96 # AGATT T2 7 Fr/fada § T& w1

AT ya FRA § acafad e st Gl satE #§ (2) < aut ¥ afew wr fAaee g fr Ruf
H, gEamT A HEUH 5% B 6 [Ghed & 949 FAl g, af 39 QT Tgl 0 T0 FH HAHT
(Fretrgzeegdt) &t AT F1 A e foar @faer Sred i gsrera it SISua T UF JIEAl h e
T ST F 3T TR GIT A TUH FTEAET AT e F [GFweT T AqHITRd Fed & o7 eiehdas aarar
AT Bl

2.8 S FT1 HEHA F AR FT TREHAT

ST F HTAFH o AT HT THAT Fed o forw, 0.25 Fferas sl =maw ufa qgaet o7 f&z 397 0.6
AT SaLehT ST I T4 T T9T TS 7 i T Feiid T80 sTe FTd RIAHAG ANTT qIe T
STTURTT Si¥ SHHT FT TgaTs | HIs TR Agl gRIT a7 qet HATUH sATFl % 70 T8 TH7 €T F q6] R
HE@U T [T % 997 % 72 S0 sl § T(s FHeaar § FH1 IUE AT g, T 1w § TAu/Iras
FAT o AL T ATTITHAT Al g1 UH ATHAT §, SISTTA I T o0l SAALTHRAT o AT T T/
FAT T ARTT FT FISH AT TTEFRT ITH Z1 TSI F 9T % &7 § HfaaT F aq=as 5 § 7971 Ay s
FIT TAT TLIEAT/TLIIAT Tl FAL0T-| 37T A1 % 3T FTH FIAFH il ARG H TEHAT Hied H A= ARl
AT SO, AT Aol 9 =R qoT T £ JAT T §7 & o0 Hisggeeddl & THd Hied
H ST FAT % o AT 21 &l

2.9 fidfiuw d@faer F Jgar wegiasr F e g=aT s&afd f ge

Fsfroe 1 #efrow dfaars § ffes guar st F yegfosor § et & adfvar s o= #29 F oo
Ry a¥TAT 47 Bl

2.10 Hifuw Gt ¥ ey § =i qe) & aurae F g afkeEt § s  w afbfe (o)
#t it 71 fFemr

HefToH | HaTaq qrae, St FdT SHITH T 9 ST 8, Ire ATANST Fd 6 (0 SHIUE i A § #fg
(rgrferas s grpfa= ), fo af=r=, wf== (Fren) s at=a (@fe) o &)

3.0 I8 ATAYEAT T TG & THATAT G|

FHT AT, G a4

MINISTRY OF PETROLEUM AND NATURAL GAS
NOTIFICATION
New Delhi, the 11th April, 2017
Policy Framework for Early Monetization of Coal Bed Methane (CBM)

No. 0-19018/7/2016/ONG-1.—To develop alternate sources of natural gas including Coal Bed Methane (CBM)
and promoting gas economy, Government has decided to provide marketing and pricing freedom for Coal Bed Methane
(CBM), and streamline the operational issues. The Government of India hereby notifies the Policy Framework for Early
Monetization of CBM Gas as hereunder:

1. Marketing and Pricing Freedom

1.1 It has been decided to provide marketing and pricing freedom to the Contractors of CBM blocks to sell the CBM
at Arm’s Length Price in the domestic market. While discovering the market price for Arms Length Sales, the Contractor
has to ensure a fully transparent and competitive process for sale of CBM with the objective that the best possible price is
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realized, to the benefit of all parties to this Contract, without any restrictive commercial practices. An advertisement /
Notice Inviting Tender (NIT) / e- Tender should be notified widely by the Contractor, in at least one local language daily
newspaper and one English language national daily newspaper and other suitable electronic media, mentioning inter-alia
the quality and quantity of CBM available for sale. Detailed information on the evaluation criteria to be used along with
broad salient features of sale agreement to be executed by the buyer shall also be made known and at least 15 days time
is to be allowed to ensure maximum participation of all likely buyers in this process. The information regarding the final
agreement reached with the buyer shall be hosted on the Contractor’s / Operator’s website and also communicated to
DGH / Government.

1.2 In the event of market discovered price being less than the price notified by the Petroleum Planning Analysis
Cell (PPAC) under the New Domestic Natural Gas Pricing Guidelines, 2014, the royalty and Production Level Payment
(PLP) shall be paid on the basis of the latter.

1.3 On notification of these guidelines, the New Domestic Gas Pricing Guidelines, 2014 and the Gas Utilization
Policy announced earlier from time to time shall not be applicable to CBM gas.

1.4 These provisions regarding marketing and pricing freedom along with the minimum price for determining the
‘Government take’ shall also be applicable to the blocks where pricing formula/basis has been approved earlier by the
Government. Any order issued earlier not in consonance with this policy will be treated as withdrawn.

1.5 Sale of CBM to any Affiliate of the Contractor is permitted, in the event the Contractor cannot identify any
buyer following the procedure as stipulated in para 1.1. The information regarding the reasons for sales to Affiliate and
the final agreement reached with the Affiliate shall be hosted on the Contractor’s / Operator’s website and also
communicated to DGH/ Government.

2. Contractual Issues

Director General, Directorate General of Hydrocarbons (DG,DGH) is empowered for condoning the delays in
notice periods, annual work program and budgets and to approve the excusable delays regarding clearances from State
and Central Government. The DG, DGH will dispose such cases within the time-limits below:

2.1 Entry into subsequent Phase, after paying cost of Unfinished Minimum Work Programme (MWP)

Contractor is allowed to carry out MWP of second phase of exploration after paying the cost of unfinished work program
of previous phase of exploration period to the Government.

2.2 Condoning delays in submission of notice for entering into next phase or for the Extension of Phase in
Phase-I to Phase-111

DGH is empowered to condone delays up to a period of 90 days for giving notice for entering into the next phase, for
reasons to be recorded by the Contractor. However, such condonation shall not be construed as Extensions of P hase.

23 Condoning delays in submission of Annual Work Program and Budget

DGH is empowered to condone delays up to a period of 90 days for submission of Annual Work Program & Budget from
which reasons are to be recorded by the Contractor. However, such condonation shall not be construed as extension of a
phase.

24 Excusable delay in development phase due to land acquisition / force majeure issues or any other such
matter beyond the control of Operator

DGH is empowered to approve the excusable delays, without set off from subsequent Phases, in development phase due
to Land Acquisition / Force Majeure condition or any other such matter beyond the control of Operator after confirming
demonstrable delays.

2.5 Reduction in minimum work programme

DGH is empowered to reduce Minimum Work Programme (MWP) in proportion to the contract area if contract area is
reduced by Government for any reason. If the Contractor decides not to accept any reduction in contract area, the
Contractor would be permitted to exercise exit option from the contract without payment of Cost of Unfinished Work
Programme (COUWP).

2.6 Effective date of the contract

If delay in grant of Petroleum Exploration License (PEL) exceeds two (2) years from the State Governments in any
Block, the Contractor if exercises exit option from the CBM Block, will be permitted to exit without paying cost of
unfinished work program.

2.7 Non-grant or delayed permission of clearances by State Government and Central Government.

In cases of inordinate delays in granting clearances i.e. beyond two (2) years in any block, the Contractor if exercises is
exit option, will be permitted to exit from the contract without paying Cost of Unfinished Work Programme. DGH is
empowered to review and examine such cases and approve exit option exercised by the Contractor from the CBM
Contract.
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2.8 Calculation of Cost of Unfinished Work Program

For Calculation of Cost of Unfinished Work Program, a fixed amount of USD 0.25 Million per corehole and USD 0.6
Million per test well as well as pilot well shall be considered as Cost of Unfinished Work Program irrespective of depth
and will be uniformly applicable for all CBM Blocks. In case of low prospectivity observed in CBM block after drilling
of core holes, then it is not required to drill test/pilot wells in the block. In such cases, DGH is authorized to waive off the
cost of test/pilot wells depending upon technical requirement. ‘Other works’ and tests/studies as indicated in Article 5 of
the Contract ‘ as part of MWP’ shall not be considered for calculation of cost of unfinished work program of Phase-I and
Phase-II as the value of ‘Other works’ has been factored in the computation of COUWP for Core hole and Test Well and
Pilot well.

29 Relaxation of Notice Period for submission as per CBM Contract
DGH is empowered to review and examine delays in submission of various notice periods in CBM Contracts.

2.10 Extended Role for Empowered Committee of Secretaries (ECS) for resolution of operational issues in
implementation of CBM Contracts.

The role of ECS comprising of Secretary (Petroleum & Natural Gas), Finance Secretary, Secretary (Coal) and Secretary
(Law) is extended for approving the matters relating to CBM blocks as and when referred to ECS.

3.0 This Notification shall be effective immediately.
AMAR NATH, Jt. Secy.
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