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Chairman/Manag;ing Director
All Scheduled Commercial Banks
All Regional Rural Banks

Dear Sir

Capital Subsidy-cum-Refinance Scheme for Installation of Solar Off Grid
and Decentralised application under JNNSM of the Ministry of New &
Renewable Energy, Gol - Solar Water Heating System

2. If the entrepreneur opt for soft loan instead of capital subsidy, you may avail
concessional rate of refinance from NABARD against such cases at the rate of 2 %
under the existing procedure. Banks will however charge 5 % interest to borrower.

3. A few Banks/our Regional Offices had earlier sought clarification on calculation
of exact quantum of capital subsidy for various capacities of Solar Water Heaters
eligible under the scheme. In this connection we advise as under:-

a) Solar Water Heaters with any capacity (ie., even beyond 400 LPD also) are
eligible for subsidy. Users are classified as domestic (up to 500 LPD) and
commercial (above 500 LPD). Accordingly subsidy will be restricted up to
500 LPD for domestic users and above 500 LPD, the users will be treated as
commercial.

b) A ready reckoner on easy calculation of eligible subsidy for all capacities of
Solar Water Heaters is enclosed (Annexure - la & Ib)

4. Further, it is also clarified that the new rates indicated in the Annexure -| (a) &
I(b) are effective from 01 June 2013 and for SWH units sanctioned up to 31 May
2013, the old rates may be followed in calculation of subsidy.

5. You may please give wide publicity for the scheme.

=)

(A.D.Ratnoo)
Chief General Manager
Encl : As above
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Annexure - |

Solar Water Heating Systems scheme under JNNSM of MNRE, Government of India,
implemented through NABARD

1. Calculation of capital subsidy for the period up to 31 May 2013 (Since inception)

(Amt. in.Rs.)
Type of sytem Benchmark . Maximum subsidy
cost per sqm | All type of users in General | Dometic and Institutional users
category States and | in special category States
commercial users in special (60 % of Benchmark cost)
Category States (30 % of
benchmark cost)
Evacuated Tube ol
Collector (ETC) 10000 3000 6000
Flat Plate Collectar (0 ; Ei
(FPC) 11000 3300 6600

Note : Eligible subsidy would be at 30 % of actual cost of the s;(stem or maximum
subsidy as indicated above whichever is less

2, Calculation of capital subsidy for the period from 01 June 2013 to 31 March 2014

(Amt. in.Rs.)
Type of sytem | Type of Users Benchmark ' Maximum subsidy
_ cost per sqm General category of States | Special category of States
Evacuated Tube |Domestic users | 8500 | 2550 5100
Collector (ETC)
‘Commerical 8000 | 2400 | 2400
users _
Flate Plate 'Domestic users 11000 | 3300 6600
Collector (FPC)
Commerical | 10000 3000 | 3000 |
users

Note : 1. Eligible subsidy would be at 30 % of actual cost of the system or maximum subsidy as indicated
above whichever is less
2. For the period from 01 June 2013 to 31 March 2014, there are two types of users
ie., up to 500 LPD(Domestic) and above 500 LPD (Commercial)
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Annexure - | a

Solar Water Heating System - Calculation
Users are categorised into two types - Dome
States are divided into two
States (viz., Himachal Pr

of subsidy

stic (Up to 500
groups - Genera| Category State
adesh, Uttarakhand, Jammu & Kas

LPD) and Commercial
8 and Special category
hmir and NER sates)

(above 500 LPD)

Evacuated Tube Collector (ETC) model

For General category States. le., States other

than special category States
Maximum subsid

| |

Y- Rs. 2550 per sqm of collector area , (Amt. in Rs.)
Capacity Collector | Calculation | Actual | Calculation | Eligible
. of subsidy J Cost | of subsidy subsidy
| based on ‘ “ based on (lesser amt,
i collector area cost at (3) and
(in liters) area (Sq.m) * (2) x 2550 | (assumption) | (4) x 30 % | (5)
(1) (2) | (3) | 4) | (5) (6)
_ 0.75 1913 10000 3000 | 1913
75| 1.13 2881 12000 3600 2881
100 1.50 3825 14400 | 4320 3825
200 3.00/ 7650 | 17280 | 5184 5184
250 375 9563 | 20740 6222 6222
300 450 11475 24890 7467 7467
350 | 525 13388 29670 8801 8901
400 6.00 | 15300 | 35600 | 10680 10680
450 6.75 | 17213 | 42720 12816 | 12816
500 7.50, 19125 | 51260 15378 | 15378
For special category States. le., Himachal Pradesh, Uttarakhand, J & K, NER states
1.Domestic users
Maximum subsidy - Rs. 5100 Persgmof collectorarea L dpR F 3T
~ Capacity | Collector | Calculation | Actual - Calculation Eligible
| of subsidy | Cost | of subsidy subsidy
1 based on i based on (lesser amt.
!‘ collector area | cost at (3) and
. (inliters) | area(Sqm)* | (2)x5100 | (assumption) | (4)x60% | (5)
| M @ @ | @ (5) @
50 0.75 3825 10000 | ~ 6000 3825
75, 43 5763 120000 7200, 5763
100 1.50 | 7660 14400 8640 7850
i 200 3.00 15300 17280 10368 10368
250 3.75| 19125 20740 | 12444 12444
300 4.50 22950 24890 14934 14934
350 5.25 | 26775 29670 17802' 17802
400 | 6.00 30600 35600 21360 21360
450 6.75 | 34425 42720 25632 25632
500 | 7.50 38250 51260 | 30756 30756
2. Commercial users (more than 500 LPD)
Maximum subsidy - Rs. 2400 per sgm of collector area e s
~ Capacity | Coliector | Calculation | Actual ! Gaiculation ! Eligible
| of subsidy Cost of subsidy | subsidy
| based on | | based on (lesser amt.
 collector area | cost at (3) and
(in liters) area (Sq.m) * (2) x 2400 | (assumption) | (4) x 30 % (5)
(1) 2) @ 1 @ ®
600 9.00 21600 60000 ' 18000 18000
700 10.50 25200 72000, 21600 21600
800 12000~ 28800, 840! 125920, 25920
900 13500 32400 103680, 31104 31104
10000 14500 | 36000  124416) 37325 36000
_ 11001 4650 396001 149299 44790 | 39600
N | T N 43200] 179166 53748 43200
More than 1200 | No.of it x0.016 | Areax2400 o | oo | do-_

* Note : Collector area can be calculated using the following formula
Area in Sg.metres = No. of tubes x Radius in metre x Length in metre




Solar Water Heating System - Calculation of subsidy

Users are cgtt_agorised into two types - Domestic ( Up to 500 LPD) and Comm
States are divided into two groups - General Category States and Special cat

Annexure - | b

States (viz., Himachal Pradesh, Uttarakhand Jammu & Kashmir and NER sates)

Flate Plate Collector (FPC) model

For General category States. le., States other than special category States

Maximum subsidy - Rs. 3300 per sqm of collector ars

Capacity Collector T Calculation |  Actual
| J of subsidy Cost
| | basedon |
)[ collector area
(inliters) | area(Sq.m) (2)x3300  (assumption)
. @ PN o LT
50| 1.00 | 3300 10000
75| 1.50 4950 | 25000
100 | 2.00] 6600 | 30000
200 ~ 4.00] 13200 | 25000
B 250 | __ 5.00| 16500 28750
300 6.00/ 19800 33060
350 7.00 23100 38020
400 | 8.00| 26400 43720
450 9.00 29700 50280
500 10.00 33000 57820

For special category States. le., Himachal Pradesh, Uttarakhand, J & K, NER states

1.Domestic users
Maximum subsidy - Rs. 6600 per sqm of collector area

Capacity Collector Calculation Actual | Calculation
of subsidy |’ Cost of subsidy
‘ based on | based on
i | collector area | cost
(in liters) irg@q@&mki_j@}6&m | (assumption) | (4) x 60 %
(1) T @) | @ 4 || (5)
50 1.00 6600 10000 | 6000
75 1.50 9900 25000 15000
100 2.00 13200 30000 18000
200 4.00] 26400 25000 | 15000
250 5.00 33000 | 30000 18000 |
300 6.00 39600 36000 21600
350 | ~7.00 46200 43200 25920
400 8.00 | 52800 51840 31104
450 9.00 | 59400 | 62210 37326 |
500 | 10.00 66000 746501 44790
2. Commercial users
Maximum subsidy - Rs. 3000 per sqm of collector area J
Capacity = Collector Calculation Actual | Calculation
of subsidy Cost of subsidy
| based on based on
} “ collector area cost
{in liters) ' area (Sq.m) . (2)x 3000 | (e_a__ssumption)_ (4)x30% |
1) _ @) f (3) . @ | (5)
600 12.00 28800 60000 18000
700 1400 33600 72000 21600
800 | 16.00 38400 86400 25920
900 18.00' 43200 258000 77700
1000 20.00 48000 310800 93240 |
1100 | 22.00 52800 | 372960 111888
1200 24.00 57600 447552 134266
More than 1200 No.of litx 0.02  Area x 30000  -do- -do-

| Calculation

of subsidy
| based on
| cost

| (4)x30 %

(5)

8625

17348

3000 |
7500
9000 |
7500

9918 |
11406
13116
15084 |

ercial (above 500 LPD)
€gory

(Amt. in Rs.)
~ Eligible
subsidy
(lesser amt.
at (3) and
(5)
B |
3000
4950
6600 |
7500
8625
9918
11406
13116
15084
17346

Eligible
subsidy
(lesser amt.
at (3) and
(5)
(6)
6000
9900
13200
- 15000
18000
21600
25920
31104
37326
44790

~ Eligible
subsidy
(lesser amt.
at (3) and
()
(6)
18000
21600
25920
43200
48000
52800
57600
-do-



